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DIFFERENCES  BETWEEN  WHOLESALE  PRICES  OF  HEAVY  HENS  AND 
SPECIFIED  CLASSES  OF  YOUNG  CHICKENS.  BARRED  PLYMOUTH 
ROCK,  CHICAGO.  AVERAGE  SEASONAL  TREND.  AND  1940-41 
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During  1940  and  the  first  3  months  or  1941  the  difference  between 

PRICES  OF   HEAVY  HENS   AND   PRICES  OF  CERTAIN  MARKET  CLASSES  OF   YOUNG  CHICK- 
ENS WAS   ABOUT   AVERAGE.      HOWEVER,   DURING  THE   LAST  3  MONTHS  THE  DIFFERENCE 
HAS  BEEN  MUCH  SMALLER  THAN   USUAL.      Th I S    IS  LARGELY   A   RESULT  OF  RELATIVELY 
SMALL  MARKETINGS   OF   FOWLS   AND   LARGE   MARKETINGS   OF   YOUNG  CHICKENS. 
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THE  EGG  SITUATION  AT  A  GLANCE 
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T?I3    POULTRY    Arr  SITUATIOj 

An  increar^e  approa'^Mr.g  10  percent  ever  a  'j^er  earlier  in  the  n'^jin'bsr 
of  layers  "by  next  January  i  s  "practically  ass'jred  since  about  1"^  percent  nore 
yoing  chickens  are  on  farss  now  than  a,  yecr  c^o  and  other  condition?  are  con- 
tinuing f avorahlo .    A  large  proportion  cf  old  hens  is  "being  retadned  on  farms 
to  supplement  the  p-L-llcts  frorr  this  year's  hatch.    The  decrease  froir  June  1 
to  July  1  in  the  nuoitsr  of  hens  in  sairrplo  farm  flocks  vas  aoout  35  psrcent 
less  t.ian  "betv.-een  the  r^aniG  dates  in  IQ^C.     Srriallcr  receipt t.  ci  live  fowls  at 
nidv.'est  markois  indicate  that  farmers  are  continuing  to  cull  out  fc\^'er  hens. 
The  number  of  layers  on  farms  in  the  United  States  in  June  vro.s  1 .5""-p3rc ent 
smaller  than  a  yor;r  earlier  "b'lt  the  July  1  fi.^^irr  vras  slightlj-  higher  than 
the  n^jinber  on  July  1,  Y^hO .     Size  of  laying  flocks  v;ill  increase  rapidly  un- 
til January  1  as  this  year's  pullets  arc  added. 

Total  egg  production  in  June  v.'as  slig^.tly  (0,3  percent)  larger  than 
in  Jiine  19''^G,  making  th-^  .'iggr'^gate  production  for  the  first  half  of  t'nis  year 
about  3  percent  larger  tl^an  in  the  firot  half  cf  last  year.    Recciuts  of  eggs 
at  mid'-rest  primary  marlrcts  si.ico  July  L  have  been  considerab].y  larger  thrn  a 
year  earlier. 

'vliolesale  oe%  prices  in  nid-J-aly  v/erc  abon.t  2.  cents  l'^v.-3r  than  the 
peak  for  the  year  to  date  in  Ir.te  June  but  they  vcre  about  10  cont-:-".  (55  per- 
cent) higher  thon.  a  year  e.'vrlier.    The  Cuicago  food-egg  rritio  wr-.s  about  25 
percent  more  fj'.vorablo  oo  producers  in  mid-Julj'  than  a  year  ago.    Sgg  "oriccs 
a.re  likely  to  continue  ••'cll  abcve  a  ysar  earlier  in  coming  months.     Tlie  rise 
during  the  last  naif  of  t/iis  yoj^r  from  the  present  ccmpr ratively  high  levels, 
however,  probably  vill  bo  rolp.tivcly  liss  thpji  in  the  last  c  month-;  of  19^0. 


1 


JULY  _  U  _ 

StockG  ox  frozen  ears  on  July  1  '/ore  19  pei-ce.it  larger  than  a  year 
earlie^-  whereas  total  otock3  of  shell  e-c  ..ere  14  psrcert  cuialler.  Storage 
stocks  of  youn^  chiokons  vre-^.  aboat  ^;wice  ar.  lar.^-  on  J-ly  1  au  on  July  1, 
19'+0  but  stocks  cf  tur]:ey.  and  fovrl.  uer...  s:.aller.    -otal  .to.ks  of  all  po^^- 
try  ivere  U  p-rc-nt  ovor  July  1  last  year . 

In  contrart  to  the  smaller  ^ar-  oi-rko tings  of  fo-ls,   c.les  cf  young 
ohickens  a,pparontiy  arc  much  larg-er  n./-  than  a  year  a^o.    D-ri.g  ^he  vre.),  end- 
ed  July  12  roceipt^  of  live  yo-^ng  stock  at  midwest  -n.,rkots  verc  ^57  percent 
larger  thar  a  yoar  ear]  lor.    ?ne  .arlicr  start  cf  the  h'^tching  soason  this 
year  than  last  is  nartially  r osponnible  for  tn.  much  l -^rger  receipts  of  young 
ctock  :n  recent  v/ecks  .    3ut  su-Dpll,-  of  yo-mg  .toc]^  for  aarkot  this  year  are 
niuch  larger,  as  iadicatod  by  the  2^  p-Tccnt  larger  natc:-.ery  o-.tput  in  the 
first  half  of  the  year  ana  the  I3  percent  -ore  your-  chickens  on  farns  Jul-  1. 

Wholesale  T^ricos  of  fov;l  shov/od  little  ch.mge  imm  ^id-June  to  -nid-July 
v/hile  prices  of  some  class3s  of  yo^mg  stock  strengthened.    Tho  avere.ge  price 
received  by  farners  for  chickens  (including  f o^r]  s)  in  mid-June  v^s  3  cents 
(2^  percent)  higher  than  a  year  a.rli-r.    D^irlng  the  remairder  of  this  yeor 
prices  received  by  f^rmors  both  for  chickens  and  for  turkeys  are  expected  to 
be  higher  than  in  the  last  half  of  l<^hO . 

—  July  21,  I9U1 

?SED  SITUATIOIT 

.      Stocks  of  grain  on  nand  and  growing  coaaitiens  ua  to  Jul-  1  irdicate 
tnat  the  I9UI-U2  supnli.s  of  f.:ed  grain,  will  again  be  much  above  ■  average  if 

Too^^'"-  1^^^"'^  ''"^'^^  expected  to  ai^proximaie 

3,^00  million  busaels  f^r  the  fourth  time  in  2  decades.    Even  a^^r  excluding 

^J"^^        ^'^^""^         ^ov^rn^ent  and  allowing  for        incre^,se  i^lhe  ™- 
in\QUl^5'''"rT'''^'^  "^"'"''^  '^^^P^i^^        f^^^^  grains  per  animal  unit 

II  ft  r  ^'  ''V-         ''^"^-^^  eorn  sealed  or  hold 

on  oT,  Z'"T"".oL"'"  '  ^^^^^'^^  considerably  snaller  than 

on  October  1,  19I10  and  uusealed  stocks  much  larger. 


i 


Large  supplies  cf  loyiproduct  feeds  are  in  prospect  for  the  coming  market- 
ing year.    Large  crushings  of  flaxseed  and  3oy"besris  are  -'ndicated,  and  most  of 
the  meal  from  these  seeds  will  "be  avaiTab]e  for  domestic  use.     Production  of 
vrheat  millfeeds  and  corn  gluten  feed  in  15'+l-'42  may  be  larger  than  a  yeo.r  ear- 
lier as  a  result  of  an  increase  in  domestic  demand  for  flour  and  corn  products. 

The  cort  cf  the  poultry  ration  increased  slightly  during  the  past  month 
hut  because  of  the  much  higher  egg  prices  now  than  a  year  ago  the  feed-egg  ra.- 
tio  is  much  more  f -avorc'.ble .    During  the  v/eek  ended  July  12  about  2  dozen  (26 
percent)  fev/cr  oggs  v/ere  required  to  buy  100  pounds  of  poultry  food  than  were 
required  a  3^oar  earlier.    The  fced-og^  ratio  is  expected  to  continue  m.ore  fa- 
vorable to  producers  than  a  year  earlier  during  the  rem.air.der  of  19'-1-1 . 

Feed- egg  ratio  at  Chica-go 


(Dozens  of  eggs  required  to  buy  100  pounds  of  poultry  ration) 


'■J  e  ek 

endiu' 

;  as  of  I9UI 

Year 

Mar  . 

J^ane 

July 

:  Aug. 

:Sopt . 

:  Dec  . 

29 

:  ^1 

:  1^ 

:  21 

2S 

12     :  19 

:  26 

:  2 

'■  27 

27 

Dcz  . 

Doz  . 

Doz. 

Doz  . 

Doz. 

Doz  . 

Doz.  Doz. 

Doz. 

Doz  . 

Doz  . 

Doz  . 

Average 
1930-39 

6.60 

7.11 

6.77 

b.75 

6.SS 

6.90 

6.98  6.76 

6.59 

5.65 

U.S3 

1939 

19^10 
19U1 

6.35 
7.59 
6.57 

7.^5 
7.82 

5.33 

6.90 
7.7s 
5.62 

b.7S 

7.7^ 
5.43 

6.71 
7.57 
5.19 

6.61 
7.3^ 
5.35 

6.37  6.05 
7>5  7.57 
5-53 

5.76 
7.61 

5.S5 
7.78 

6.39 
6.02 

6.62 
5.52 

HA^CHIKGS 


The  commercial  hatchery  output  of  baby  chicks  in  June  this  year  vras  69 
percent  larger  than  in  June  19'4-0.     T]iis  has  brought  the  total  for  the  first 
half  of  the  year  to  about  25  percent  over  the  first  half  of  I9U0.    This  year's 
first  half  total  was  about  2U  percent  above  the  previous  record  output  in  the 
pe^*iod  January- June  1939  ' 

As  a  result  of  the  record  large  late  hatch  this  .^'^ear,  the  increase  in 
the  number  of  yoiong  chickens  in  flocks  of  crop  reporters  from  June  1  to  Jixly  1 
vras  the  largest  on  record  for,  this  period.    The  margin  over  a  year  earlier  in- 
cr3£^sed  from  about  8  percent  on  June  1  to  nearly  I3  percent  on  July  1.  The 
July  1  percentage  increases  in  the  momber  of  young  chickens  over  a  year  earlier 
by  regions  a.re  as  follows:    North  Atlantic,  I3  percent;  East  ITorth  Central,  6 
percent;  Vfost  ITorth  Central,  lU  percent;  South  Atlantic,   7  percent;  South  Cen- 
tral, 13  percent;  and  We  stern,  32  percent. 

EGG  SITUATION 

Present  number  of  ;^our-g  chickens  assures  the 
desired  increase  in  layers  for  I9U2 

In  T.^ast  years  the  percentage  change  from  a  year  earlier  in  the  number 
of  layers  on  farms  each  January  has  averaged  about  half  as  large  as  the  per- 
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centage  chaxi^e  from  a  year  earli-r  in  th-  nar.^be-        -.r.^...    ^  •  i 

in  far.  flocks  t..e  previous  Jrne  or  J.^y':  Tca^^ sp  of  ^tn^^  "T"''^ 

in  some  years,  liow-ver    t'lP  ap-.tO  ^  ca  se  of  i^n.isual  cxrctunstances 

year  indicate  t;.at  nuinl^er.  o^  i.ve's  -.U?  b^?!!!^::'!^  ^ ^itvaUon  tlus 
from  young  stoc>  no^r  on  fivr-l      hw- .  -     't,   '  ^-^^^  "'-^-^  rar.xiin-ara  pocsible 

o  in         B  ^       -  iiuj  on  laiius.  .ne  Department  of  Ap-rlr^^ltrf  p  '  -^^t 

a  10-percent  ejODaiision  in  la-in--  f  .  o-k-  'nr  '.o^^   t  ic^.tUx e  s  e,oax  for 

probably  will  bo  atu-inod.  "  Jaaiuary  over  a  year  earlier 

Removal  of  fever  old  i-^.ens  from  la-inp-  floc^-^  also        vo-^.-.  .     •  I 
crease  the  sir-e  of  laying  flock,  for  ,h  J''.      r  -^^-x^^-^e  ^0  m- 

Of  culling  farm  floclc^  hf 3  b::^b;^L 'init  ;^'r  :.o.r:arU  t^^'  hIS^'"^  . 
live  fowl  in  the  Mid..est  n.ve  been  more  than  20  ^e^cert  :^d^;  '.^r  ^ 
since  about  tne  ii>-qt  of  Tr-.^      m,, ,   ,  f    P'-^^ent  ujidei  a  year  earlier  ■ 

to  Jun3  also  was       p»rf  ^rsnaJ     r  th"'"'.;"         "'^"'^'^       ''^J?"  --''-y 

crease  fro.  J,.,e  1  t^J^f  il'f  ^^^^^'t^V'^l"' 

aiout  35  percent  loos  tha.  that  .etuS^^  tL "at  L^s  5?  ^.^^^  "r^t""^ 

floclcs  .as  sllghtl/la^^e;  "  ^  e^rtLr  "  ""^'^ 


t>,»  1  2-percent  ni  gner  rate  of  l-.,v  in  Jime  sUO.tly  Kore  thn  ofset 

-si,  since  lyjso.    To^.-.l  egg  production  for  thf  first  n."lf  of         --^^^  v 
3  percent  Irrger  thM  in  the  first  hr.l^       iQljo     n/'  '■""'^  "'f' 

the  first  6  nonths  of  loUl  about  6  .erce^.t  ■  i.Vr  Jv'  1^  tZ  ?f 

ing  period  of  19U0.    'ftth  the  si.e  of  U,-ln.  n^-l^'^^;J^f^:^^^ 

pro..uc...io.i  0.  eggs  vnll  ,e  larger  as  the  rate  of  lay  r.robably 
t  as  high  as  the  rate  a  year  earlier  and  probe^ly  highe^! 

ITumber  of  layers  on  farms,  United  States 


will  be 

at  lea 

Year 

.  Jan . ', 

:Mil.  I- 

Average 

1930-39 

!  332 

193  s 

1939  ! 

322 

19^0  : 

332 

19^1  : 

32U 

Jan . ;  Feb  .  .'March  *.  Apr .  May 


-il  •    Mil .  Mil. 


325  315  301  2Zk  267  253 

301  292  27s  262  2I+S  P3S 

316  306  292  276  250  2U6 

327  31s  30U  239  270  252 

31s  30s  295  2S0  265 


Stat 

es 

:  Aug 

.  JSept . 

,'  Oct. 

.*  llov. 

\  Dec, 

Mil. 

Mil. 

HU^ 

Mil. 

Mil. ' 

2U6 

25s 

27s 

300 

322 

23  U 
2U2 

2^7 

2'45 
253 

269 
279 
279 

293 
305 
303 

31^ 
326 
320 
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Averar;e  number  of 

"  U-    p  i 

lajer, 

i^niuen.  oi>c..T/e 

5 

Year 

;  Jan . [  . 

[March. 

Apr . 

;  May 

j  Jtme 

iJuiy  : 

•  « 

Aug .  |Sept .  ', 

Get . ; 

Nov .  1 

Dec  . 

No .      ITo . 

No. 

No. 

No . 

No. 

No. 

No  .      No , 

No . 

No  . 

No. 

Average 
1930-39 

6.6  3.9 

in. 3 

IS. 7 

16. 8 

1'K2 

12.7 

T  1     C>  CO 

.C.               ■-  '  J 

6.8 

5.0 

5.2 

193  s 
1939 

19U1  : 

7.9  9.9 
8.0  9.7 
7.2  9-0 
-.7  10.3 

13. i+ 
IU.9 
lU.U 
15.0 

17.5 
17 .0 
16.5 
16.9 

17.3 
17.0 
17.0 
17.^ 

1U.9 

T  )j  C 

14-  .0 
1^.8 
15.1 

13  .6 
13  .2 
13  .n 

11.  G  9.U 
11.7  9.3 

11.  s  9.7 

70 
7-^ 
7.? 

5.9 

6.0 
6.2 

6.U 
6.8 
6.8 

Total  falT:  production  of  eg{-s,  United  Stat'-^s 


Year 

•J  s.r. , 

Feh. 

i  March '. 

Apr . 

Ma,y 

) 

.June 

.-July 

Aur . 

jSe^t. 

Oct. 

.  Nov. 

Dec  . 

.  :ai. 

Mil . 

Mil. 

Mil. 

Mil . 

Mil . 

Mil . 

Mil . 

Mil. 

Mil. 

Mil  . 

Mil . 

cases 

cases 

cases 

cases 

ca:-^ps 

C3.sr  g 

case  s 

casf' s 

cases 

cases 

case  s 

cases 

Average 

1930-39 

6.0 

8.0 

12.5 

13.9 

13.2 

10.5 

8.9 

7.6 

■  6.U 

5.2 

U.l 

n.7 

1938 

6.7 

0.3 

12.5 

13.5 

12.6 

10.3 

8.9 

7.6 

6.U 

5.6 

U.8 

5.5 

1939 

7.2 

12.6 

13.8 

13.0 

10.6 

M  .1 

5.5 

5.7 

5.1 

6.1 

I9U0 

6.7 

8.2 

12.7 

14.0 

i^^.7 

11.1 

S.l 

7.0 

6.1 

5.2 

6.0 

19^+1 

7  q 

Q  .1 

12.8 

13.9 

13.5 

11.1 

Purchases  of  dried  and  froz  3n  oggs  "by  the  Departmont  cf  Agriculture 
during  the  third  v?eo>  in  July  v/ore  the  largost  thus  far  -"ondor  the  present  our- 

r.11  eggs  ■'■■o  date  this  year  are  approximate- 


shol:.  e^ 


chase  program.    Total  purcha-ses 
ly  eo^uivalont  to  3-1/"+  r.:illior.  cases  0: 

Purchases  of  eggs  "by  the  Doj^artir-ent  of  Agriculture 


Week  ending 
as  cf  19^1 


May 


vune 


July 


3 
10 

17 

2k 

31 

7 

ih 
21 

28 

5 
12 

19 
26 


Shell 

:        Prczcn  : 

Dried 

19UC 

1  19^1 

;      19U1  I 

1941 

Cases 

Cases 

1,000  pounds 

1,000  oounds 

3^,099 

l'+l,7^6 

53,252 

137,606 

80,591 

103.233 

12,6'42  • 

6I8 

2sU,296 

k2 , 000 

1,2^7 

100 

260,^75 

35,600 

1,618 

157 

263,265 

25,201 

1.379 

1^5 

233i5So 

lO.UOO 

1,776 

350 

199,261 

2,800 

1,801 

100 

161, 895 

1.2o3 

lUo 

^0,27^1 

5,930 

1"< ,  810 

1.5S3 

13.335 

50,000 

2,683 

210 

3^,289 

iUo,Uo3 

1  ji ,  33  5 

1,930 

U9,5iq 
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Stocks  of  frozen  e^ggs  at  an  all-tiiTia  peak 

The  into-stora^e  novcment  of  frozen  eggs  in  recent  weeks  exceeded 
previous  records,  and  storage  "noldings  are  by  far  the  largest  on  record  for 
any  date.     Total  United  States  stocks  of  frozen  eggs  on  July  1  v/rre  about 
19  percent  larger  than  on  July  1,  1940.     The  Department  of  Agriculture  oivned 
the  equivalent  of  419,000  cDses  of  shell  eggs  but  privately  ov.n.ed  .stocks 
alone  v/ere  about  7  percent  larger  than  on  July  1,  1940.  '  The  largest  previous 
stocks  of  frozen  eggs  on  record  v/ere  those  of  August  1,  1937. 

Total  United  States  stocks  of  shell  eggs  on  July  1  were  14  percent 
smaller  than  a  yei^r  earlier,    privately  c.vned  stocks,  however,  were  only  ^ 
about  7  percent  smaller  since  the  Department  owned  only  about  one  third  as 
many  shell  eggs  on  July  1  this  year  as  on  July  1,  1940.     Supplies  of  storage 
eggs  this  coming  fall  and  vfintcr  will  be  supplemented  by  v^hat  probably  will 
be  the  largest  production  on  record  for  the  period.     Purchases  by  the  Depart- 
ment under  the  announced 'purchase  program,  hov^ever,  v.'ill  absorb  a  lorgc  part 
of  the  prospective  increase  in  production.     Total  stocks  of  shell  and  frozen 
eggs  combined  on  July  1  v-ere  about  2  percent  smaller  than  on  July  1,  1940. 

Eggs:     Storage  stocks  in  the  United  States  and  storage 
movement  at  26  markets 


Unito-d  States  ; 

Into-3tc 

x^s.ge  mjvcirient ,  we 

ek  ending  as 

of  1941 

Year 

stocks 

Jur.e  : 

July 

:  Aug. 

June  1  :     July  1 

26  : 

5 

:       12  : 

19 

26 

:  2 

Shell: 

1,000  1,000 
.  cases  caces 

1,000 

CO  SOS 

1 , 000 
cases 

1,000  1,000 
cases  cvses 

1,000 

cases 

1,000 
cases 

Average 
1930-39 

,     6,868  8,135 

130 

89 

52 

36 

7 

1/  30 

1939 

5, SCO  6,977 

86 

56 

16 

2 

1/2 

1/  33 

1940 

2/5,662  2/  6,580 

180 

99 

43 

29 

69 

40 

1941 

2/4,960  2/3/  6,124 

119 

50 

37 

Frozen: 
Average 
1930-39 

2,995  3,465 

1939 

1940 
1941 

3,369  4,042 
3,537  4,296 
4,059  3/4/  4,677 

71 

105 
255 

52 
93 
139 

44 
29 
155 

13 

27 

0 
16 

10 
9 

1/    Out-of-storago  movement. 

2/    Excludes  Department  of  Agriculture  holdings  as  follows;     June  1,  1940, 
318,000  cases;  July  1,  1940,  933, QOO  cases;  Jime  1,  1941,  415,000  cases;  and 
July  1,  1941,  327,000  cases. 
3/  Preliminary, 

4/    Excludes  Departm.ent  of  Agriculture  holdings  of  419,000  cases. 
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Egg  prices  continuing  veil  '^Inove 
a  year  earlier 

T/li'-'ler.alc  egg  ^rio^.s  reached  a  petJr  for  the  yorr  to  date  in  late  June. 
By  nid-July,  hovrevcr,  they  had  declined  about  2  cents  to  a  level  about  1 
cent  higher  than  in  mid- June.    Receipts  of  eggs  at  central  western  primary 
markets  in  mid-June  were  about  50  percent  larger  than  a  year  earlier  compared 
to  a  difference  of  less  than  30  percent  in  mid-June.     The  average  price  re- 
ceived by  fariiers  for  eggs  in  mid-June  was  the  highest  for  the  month  since 
1S29,  about  9  cents  higher  than  in  Juxie  1940. 


Because  of  the  much  stronger 

der.iand 

in  prospect  fur  coming  v 

onths 

and 

the  Department's  egg  purchase 

^■'f  egg 

price 

3  Cwre  likely  to  continue 

well 

above 

prices 

a  year  earlier. 

The  rise  dur 

inr  th 

c  last  half  cf  this 

year 

from 

the  present 

com.paratively  high 

level 

s,  however. 

probably  will  be  relatively 

less  than  in 

the  c Drrespondinr 

s  cf  1 

940. 

Price 

per  dozen  receive 

d  by  farmers 

for  e 

ggs.  United  States 

i  e  b .  ;  i.ia  r .  r  ^  ip  r .  ; 

li'ay  : 

J\jne  : 

July: 

Aug . : Sept. :  Oct. : 

lie-  .  : 

Dec. 

15  : 

15   :     15  :     15  : 

15  : 

15  : 

15  : 

15   :     15   :     15  : 

15  : 

15 

Cents  Cents  Cents 

Cents 

Cents 

Ce:.ts 

Cents  Cents  Cents  C 

cnts 

Cents 

Average 

1530-39 

22. B 

le.s   ic.i   16. 0 

1^.9 

15.7 

17.0 

13.7     21.9  24.7 

4^  o  •  2 

26.3 

193C 

21.6 

16.4     16.2  15.0 

17.6 

IB.  2 

19.9 

21.0    24.9  27.1 

29.0 

27.9 

1939 

18.8 

16.7     16.0  15.5 

15.2 

14.9 

16.5 

17.5    20.6  22.9 

25.8 

20.5 

1940 

18.3 

20. 2     15.4  15.0 

15.1 

T    '  -1 
J.  -X  • 

16.4 

17.2     21.0  23,7 

CO  ,d 

26.8 

1911 

19.7 

16.8     16. 4  19.7 

20.1 

23.2 

POULTRY  SITUATION 

Fana  marketings  of  young  chickens  in 
early  _^ly  much  larger  than  a  year 
earlier  but  volume  oi" Voxels  Ts ""smaller 


Receipts  of  live  young  chickens  at  central  v.'ostern  primary  markets 
in  early  July  were  nearly  80  percent  larger  than  a  year  earlier.     Receipts  of 
fovfls  on  the  other  hand  v/ere  betv/ecu  20  and  30  percent  smaller.     The  margin 
of  receipts  of  yoxang  stoc]:  over  a  year  earlier  appears  unduly  large  because 
this  year's  hatching  started  much  earlier.     However,  with  13  percent  more 
Ciiickens  being  raised  on  fan-.is  this  year  than  last  marketings  of  chickens  off 
farms  in  the  next  several  months  or -'bably  will  continue  much  larger  than  a 
year  earlier. 


THE  POULTRY  SITUATION  ATA  GLANCE 


POUNDS 

(  MILLIONS  ) 

40 


30 


20 


10 


0 

MILLIONS 


 \  1  1  

RECEIPTS  OF  POULTRY 
AT  FOUR  MARKETS 


200 


100 


CENTS  PER 
POUND 


15 


1 1 


JAN.       APR.      JULY  OCT. 


JAN.       A  =  R.      JULY  OCT. 

A.  M.  S.  DATA  ^  FIRST  OF  THE  MONTH  *  INCLUDES  BROILERS.  FRYERS  AND  ROASTERS 

*  DATA  FOR  1941  ARE  PRELIMINARY 


U.  S.  DEPARTMENT  OF  AGRICULTURE 


NEG.    39177       BUREAU  OF  AGRICULTURAL  ECONOMICS 


Figure  2 
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Receipts  of  dressed  poultry  at  four  markets 


(Nev;  York,  Chicago,  Philadelphia,  Boston) 


We  ok  onding 

as  of 

1941 

Year 

May  : 

Jui 

le  : 

July 

:  Aug. 

Sept. 

.     24     :     31  : 

21 

28     :       5  : 

12 

:  19 

26 

2 

.  27 

1,000  1,000 

1,000 

1,000  1,000 

1 ,000 

1 , 000 

1,000 

1,000 

1,000 

pounds  pounds  pounds 

pounds  pounds 

pounds 

pomids 

pounds 

oounds 

pounds 

Average 

193C-39 

4,501  4,615 

5,274 

5,428  4,682 

4,950 

4,892 

4,880 

4,876 

6,627 

1939  ; 

5,749  5,G68 

6, '515 

6,139  5,357 

6,300 

5,942 

6 , 943 

5,872 

7,530 

1940 

6,671  5,522 

6,564 

6,653  6,044 

6,406 

5,724 

6,079 

6,265 

8 , 403 

1941  : 

6,344  6,380 

6,789 

6,327  5,789 

6,659 

Storage  holdings  of  yoxmg  stock 
are  much  above  average 


Storage  stocks  of  young  chickens   (broilers,  fryers,  and  roasters),  are 
now  the  largest  in  several  years.     Combined  they  are  about  twice  as  large  nov/ 
as  a  year  ago,    Yfith  the  prospective  heavy  marketings  in  coning  months  they 
probably  will  continue  much  above  average.     Stocks  of  fowl,  on  the  other  hand, 
are  smaller  than  a  year  earlier  for  the  first  tine  this. year.    The  net  re- 
duction "in  holdings  of  turkeys  during  June  was  nueh  less  than  in  May  because 
-of- the  movement  of  breeder  hens  to  market.     Compared  v/ith  the  record  high  .hold- 
ings- for  that  date  a  year  earlier,  however,  holdings  of  turkeys  were  24  per- 
cent smaller.     Stocks  of  fowls  were  down  13  percent  from  July  1,  1940.  Stocks 
of  chickens  on  July  1  were  'above  a  year  earlier  as  follows:     Broilers,  2  per- 
cent; fryers,  100  percent;  roasters,  163  percent.     Total  holdings  of  all 
poultry  on  July  1  were  4  percent  o\-or  July  1,  1940. 

Poultry:     Storage  stocks  in  the  United  States  and  storage 
movement  at  26  markets 


Year 

United  States  : 
stocks  : 

S  to  rags  novenent,  v^ec  k 

ending 

as  of  IS 

41 

Jane 

July 

:  Aug. 

June  1 

:  July  1  : 

23 

:  5 

:        12  : 

19 

26 

:  2 

.  1,000 

1,000 

1,000 

1,000 

1,000  1 

,000 

1,000 

1,000 

pomds 

pounds 

pounds 

pounds 

pounds  p 

ounds 

pounds 

pounds 

Average 

1930-39 

51,065 

49,517 

-323 

-  77 

-  283 

-283 

-228 

-216 

1939 

66,796 

67,470 

-783 

-430 

-1,079 

-282 

+  35 

-441 

1940 

76,904 

82,336 

+  317 

-  27 

-  326 

-100 

-355 

+1,122 

1941 

87,433 

i/85,874 

-716 

-615 

-1,363 

l/  Preliminary. 
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Decli  n.6  in  wholesale  prices  of  young 

stool:  cane  earlier  this""jroar  than  last 

.    As  a  result  of  the  nuch  larger  early  hatch  of  chicks  this  year  tlira 
last,  prices  of  ycmg  stock  reached  their  peaks  in  April  this  year  viher'ed 
in  1P40  the  peaks  cnjne  in  my  and  in,' early  June.     The  peaks  also  v.x-re  not 
quite  as  high  this  year  as  last.     In  nid-July,  however,  wholesale  prices  of 
live  young  stock- at  Chicago  v/erc  sliglitly  higher  thsui  a  year  earlier;  live 
foT^-l  prices  v;ere  4  cents  or  raoro  higher.     The  Margin  over  a  year  earlier  raay 
continue  smaller  for  yoi:uig  stock  than  for  for;ls  largely  because  of  the  nuch 
larger  production  of  young  chickens  this  year  thaji'lasfc  arid  the  probable  con- 
tinued smaller  marketings  of  fowl.     Furthermore,  storage  s'tocks  of  f.,v;l3  new 
are  smaller  than  a  year  ago  v.-hereas  stocks  of  young'  chickens  are  about  tivice 
as  large  as  in  July  1940.  

Prices  received  by  farmers  for  chickens  durir^g  the  r.:>maindcr  of  1941 
probably  will  be  above  those  of  a  year  earlier  despite  tlie  larger,  marketings 
of  chickens  during  the  remainder  of  1;^41,     Consumer  incomes  now  are  about 
13  percent  larger  than  a  year  ago,  and  supplies  of  other  m.eats  during  the 
next  fovf  months  will  be  little  different  fr^'m  a  year  earlier. 

Price  per  pound  received  by  farmers  for  chickens. 

United  States 


•  Jan. " 

Feb. 

:  Mar. 

•  * 

.  Llay 

:  J-one 

:July 

:  Au':. 

;Sept. 

:  Oct. 

.  Nov. 

:  Dec, 

Year 

.  15 

15 

:  15 

:  15 

:  15 

:  15 

:  15 

:  15^ 

:  15 

:  15 

:  15 

:  15 

:  Cents 

0  ent  s 

Cents 

Cents 

Cents 

C  ent  3 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Average 

1930-39 

14.  G 

14.2 

14.4 

15.0 

14.7 

14.4 

14.1 

l-,0 

14.3 

13.7 

13.3 

TOO 

1938 

16.7 

16.0 

15.9 

16.2 

16.1 

15.7 

15,0 

14.2 

14.3 

13.6 

13.6 

13,6 

1939  : 

14.0 

14.2 

14,5 

14.4 

13.9 

X  >J  .  'J: 

13.7 

13.0 

15.6 

12.7 

12.4 

11.7 

1940 

12.0 

12.2 

12.8 

12.9 

13.6 

13.  u 

13.4 

13.7 

-IV.  -2 
J-  o  •  *J 

13.1 

13,0 

1941  : 

13.7 

14.0 

14.4 

15.7 

16.3 

16.3 

Turkeys     ■  •  | 

The  number  of  commercially  hatched  poults  produced  during  the  early 
part  of  this  season  v/as  about  the  sam.e  as  the  year  before.     In  more  recent 
months,  however,  the  demand  increased.     During  June  abcut  44  percent  more 
poults  were  produced  than  in  June  1940.    /md  at  the  end  of  June  advanced 
orders  were  about  three  tines  as  large  as  a  year  earlier,  , 

i 

The  decline  in  prices  received  by  farmers  for  burkeys  during  the  first 
half  of  this  year  was  j.iuch  less  than  usual.     This  has  resulted  partly  from 
the  stronger  consumer  demand  and  partly  from  later-than-usual  marketings  of 
breeder  hens.     Prices  received  by  fn.rmcrs  for  turkeys  in  p^ld-Juiie  were  about 
2-I/2  cents  higher  than  in  June  1940  and  v/ere  only  about  a  half-cent  below 
the  1940  peak  last  December.     Turkey  prices  very  likely  will  continue  well 
above  those  of  a  year  earlier  during  the  remainder  of  1941, 
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Price  per  poiu^d  roceived  by  farriers  frr  live  turkoys,  Uiiitod  States 


Yaar 


Jan.  : 

15  : 


5b. 


I.Iar .  :  Apr  . 
15     :  15 


Ilay 
15 


luie 
15 


iJuly 


\v.^ .  :  S  3p  t .  :  Oct.:  No  v . 


15 


1 


5  :  15 


Cents  C^.nts  Cents  Cents  Cents  Cents  Cents  Cents  Cents  Cents  Ce?its  Cents 


Average 
1935-39 

1935 
1939 
1910 

1941 


17.2     16. G  16.; 


16.2 


.4.7 


14.4     15.3     16.1     17.2  17,5 


17.5  17.7 

18.3  17.5 

14.2  14.0 

15.5  15.1 


17.2 
17.6 
13.7 


17.0    1C.4     15.6     IS. 7     15.0     16.0  IC 
16.9     15.6     14.7     14.4     14.3     15.4     15.3     16.0  15.6 
13.5     15.2     12.9     12.9     13.4     14.3     14.7     15.5  15.9 


J.  O  .  •:r       X  O  .  'i 


Poultry  statistics  -  United  States  Census  data 
c empared  te  Dopartncnt  of  Agriculture  data 

Inquiries  are  bcini^  received  conceminr:  cn.  o.pparerit  ]  ack  of  harmony 
bet'vveen  certain  of  the  1940  Census  figures  and  the  estimates  published  by 
the  Depa.rtnent  of  Ar-riculture , 

The  t\70  sets  of  firures  are  not  ccnparab].e  because  of  differences  in 
nethed  of  collection,  f  en.is  of  inquiry,  and  the  season  of  the  year  to  which 
they  relate.     The  tv/o  supplement  each  ether.     The  Census  Bureau  enumerates 
vital  facts  at  5-yjar  intervals.     The  Eopartr.ent  of  Ai^riculturc  publishes 
current,  monthly,  and  annual  estimP-tes  usinr;  the  Census  onui.ierations  as  its 
main  basis  for  establishing  nuiTi'jers  on  hand  for  the  Census  years.     Its  cur- 
rent estimates  are  based  on  reported  r^onthly  and  annual  changes  in  thousands 
of  sam.ple  flocks  distributed  in  all  States  and  sections. 

A  discussion  of  the  relations  bctvj-een  tm-  two  sets  of  figures  has  been 
prepared  by  3..  A.  Jones  jf  the  jigricultural  Liarketing  Service.     Copies  can 
be  obtained  upon  request  to  the  Marketing  Inf oriUation  Division,  Agricultural 
Market ing  Se rvic  c . 

DOliESTIC  EEIiAND 

The  improvement  in  the  demand  for  farm  products  during  the  last  few 
months  reflects  mainly  the  general  increase  in  industrial  activity,  employ- 
ment, and  conciomer  purchasing  power  v/hich  has  accompanied  the  expansion  of 
the  National  defense  program.     Industrial  activity  probably  v/il-i*' average 
20  to  25  percent  higher  in  1941  than  in  1940,  and  will  be  by  far  the  highest 
in  the  history  jf  the  ccrantry.     Totil  employraGnt  in  nonagricultural  occupa- 
tions v/ill  average  nearly  40  million  persons  for  the  year,  an  increase  of 
about  3  millicn  ever  l'?40.     The  income  of  persons  engaged  in  nonindustrial 
pursuits  such  as  service  .occupations  v;ill  not  rise  proportionately  with  that 
of  industrial  workers  but  the  total  income  of  the  urban  population  in  1941 
should  be  at  least  one-eighth  greater  than  in  1940.     In  may  the  index  number 
of  nonagricultural  income  was  about  13  percent  over  a  year  earlier.  The 
present  rate  rf  the  National  income  is  about  86  billion  dollars  per  year. 
Total  IJati-nal  inc.om.e  in  1941  is  expected  to  exceed  the  82  billion  for  1929 
and  it  may  reach  37  or  88  billion  dollars  compared  with  76  billion  in  1940, 
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Index  nuir."bers  of  iionagri cultural  incoine 


Year  ' 

Jail. 

!  Feb. 

\  liar. 

.  Apr, 

Average ; 

1930-39: 

83.4 

83.1 

83.4 

82.9 

82.4 

1939  : 

90,S 

90.9 

91.3 

90.0 

90. G 

1940  : 

96.9 

9  G  .  2 

95.9 

96.4 

1941  : 

104.7 

IC'G  .o 

106.4 

106,4 

1/L09.1 

» 


DIFFERETTTI/ILS  BETV.fEEi.i  CPIICAGO  WdOL^PLE.  IRICZZ  OF  HENS 
AI^^D  SPECIFIED  liARKET  CJ^ASSES  OF  YOLITG  CHICIffiKS, 
1930-31  TO  1940-41 

In  the  June  is  cue  of  The  Poultry  and  Egg  Situation  a  series  of  whole- 
sale prices  for  specified  classes  of  live  fowls  and  chickens  at  Chicago  was 
published.    In  this  article  a  discussion  is  given  of  the  trends  rnd  seasonal 
variation  in  the  differentials  fcetv;eer  prices  of  lieavy  and  medium  heaw  hens 
and  between  heav^^  hens  and  specified  niarket  classes  of  the  hea-r.r  breeds  of 
young  chickens. 

.^£l£i  t^iffgrentials  between  heaver  and  medium  heav^'"  liens 

The  price  spread  between  heav;,^  and  medium  iieavy  hens  decreases  from 
April  to  October  or  i ovember  and  gradually  increases  until  March  o-  /pril. 
From  February  through  A-ril  prices  of  medium  hea^A^  birds  usually  sre  higher 
than  those  paid  for  hea^ry-  birds,  but  fVom  July  throur  h  December,  higher 
prices  are  usually  paid  for  heavy  birds.    The  seasonal  ratterr  in  the  r-rice 
spreads  has  been  essentially  the  sai^e  in  everv  year  since  1930-31.  Average 
differentials  by  months  are  shown  in  the  table  on  nage  Ig.    No  trends  are 
evident  in  these  dif ferertial; 


Lb  . 


^ice  differentials  beti'^een  heavy  hens  and  |, 
specified  classes_  of  young  chickenF  %. 

The  chart  on  the  cover  page  shov.'S  the  average  seasonal  variation  in  the 
price  differentials  between  heavy  hens  and  broilers,  light  roasters  and  heavy 
roasters  for  the  (Barred)  Plymouth  .Rock  breed.    The  seasonal  variation  for 
fryers  is  essentially  the  same  as  for  broilers,  except  that  prices  are  gener- 
ally  not  quoted  from  October  to  February.    Prices  on  fryers  have  not  been  * 
quoted  since  September  1939,  an.d  hence  data  for  this  class  were  not  included 
m  the  chart. 

The  seasonal  patterns  for  the  price  differentials  for  the  various  m.arke# 
classes  are  strikingly  similar.    All  series  tend  to  decline  from  a  peal:  in 
April  or  Liay  to  a  low  point  in  the  fall  or  winter  and  then  begin  to  increase 
m  the  late  winter.    Kov^jever,  there  are  some  important  differences  between  the 
seasonal  patterns. 
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The  margin  of  hoarrj  hen  prices  over  broiler  prices  reaches  a  low  point 
in  August  or  Septeraoer,  increases  to  a  peak  in  Fover^ber,  and  then  declines  to 
a  point  in  Januai'y  only  slightly  higher  than  that  in  August  or  September, 
The  price-spread  "begins  to  increase  again  in  February  and  continues  to  in- 
crease until  April.    Since  1937,  the  peak  in  IMovember  has  been  about  2  cents 
below  the  peak  in  the  spring.    The  margins  of  prices  of  heavy  hens  over  prices 
of  both  fryers  and  roasters  usually  reach  a  peak  in  May,  decline  steadily  to 
Septenber  or  October,  sr.d  then  increase  until  April.    The  total  season8.1 
variation  in  these  msr gins  is  largest  for  heavy  and  light  roasters,  and 
smallest  for  broilers •    The  difference  betiAfeen  the  differential  in  the  high 
month  and  the  differential  in  the  Ictv/  month  is  about  10  cents  for  heavy  and 
light  roasters,  7-1/2  cents  for  frj^ers,  and  5-l/2  cents  for  broilers. 

The  seasonal  pattern  of  price-spreads  for  the  various  market  classes 
for  other  heav^/  breeds  is  essentially  the  saiue  as  for  Plym.outtj.  Rocks,  Aver- 
age differentials  by  months,  between  hens  ajid  the  various  other  market 
classes  for  each  breed,  are  sho-:vn  in  the  follov/ing  table. 

Average  v/holesale  price  spreads  at  Chicago  between  heavy  and  medium 
hea"vy  hens  and  betv/een  heavy  hens  and  specified  market  classes 
of  young  chickens,  heav^;-  breeds,  by  luonths,  cents  per  pound 


Breed 


PljTaouth  and 
YiJhite  Rock 
Colored  . . . . 


Plymouth  and 
YJhite  Rock 
Colored  .... 


Plymouth  and 
T^Tiite  Rock 
Colored  .... 


Plymouth  and 
White  Rock 
Colored  • . . . 


ipr, 


June  i  July]  Aug. 'Sept.  1  Oct.i  JIov,'.  Deci  Jan,.  Feb. 


Certs  Cents  Cents  Cents  Cents  Cents  Cents  Cents  Cents  Cents  Cents 


Ms 
Gents 


Price  of  medima  heavy  hens  minus  price  of  hea^^  hens 


1.20      .74       .17    -.28    -.96  -2.43  -3,08  -2.94  -2.45       .02    1.25  1.66 


Price  of  broilers  minus  price  of  heavy  hens 


5.00  5.10  3.70  1.50  .25  -  .35  1,35  2.65  1,65  1.00  3.20 
4.50    4.50    2.80       .30  -1.05  -2.20  -  .25     1.25       .40  -  .25  1,75 


4.50 
2.95 


Price  of  fryers  minus  price  of  heavy  hens 


6.10  S.85  5.20  2,90  .95  -  .60 
4.70    5.35     3.30       .50  -1.15  -2.70 


5.50 


Price  of  light  roasters  mi.nus  price  of  heav;'  hens 


7.20  8.45  7,30  4,60  1,95  -1.00  -1,35  -  .35  ,75  1,20  3,60 
5.75     6,95    5,70    2.70  -  ,25  -3,20  -2.95  -1,65  -  ,50  -  .25  2.00 


5  .It ' 
3,2f; 


Price  of  heavy  roasters  minus  price  of  heavy  hens 


8.00  9,20  7,80  5.00  2,20  -  .75  -1.10  -  .55  .75  1,60  4.60 
2.75     6,50    5,55    2,75       .05  -2,90  -2.65  -1.35  -  .20      ,00  .75 


7.00 
1.50 
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Trends  in  price-spreads 


Ten  3/-ears  is  tco  short  a  tine  to  five  a  very  definite  indication  of 
the  nature  of  the  long-tir_3  trends  in  price  spreads,    nO\'.rever,  some  tentative 
conclusions  can  be  given. 

The  spread  bet'veen  prices  of  broilers  ' and  heavy  hens  shov/s  the  most 
definite  trend.    For  Plymouth  Rocks,  the  averag-e  differential  for  the  months 
April  through  Septer.ber  and  February  and  March  declined  from  6,06  cents  in 
1933-34  to  2,72  cents  in  193r-4C,    For  Colored  broilers  and  heavy  hens  the 
average  differential  in  the  sane  :^ntl  s  declined  from  4,32  cents  in  1933-34 
to  ,90  cents  in  1939-40, 

The  price  spread  betvreeio  fryers  ar.d  heaver  hens  also  showed  a  tendency 
to  decline.    For  Colored  fryers  the  average  differential  for  the  months 
April  thirough  July  declined  from  10,48  cents  in  1931-32  to  2,56  cents  in 
1939-40,    For  Plymouth  Rocks  the  average  differential  for  the  months  April 
through  Au£,ust  declined  from  8,61  cents  in  1934-35  to  4, CO  cents  in  1939-40, 
but  in  1932-33  the  differential  vra.s  only  5,40  cents. 

In  the  case  of  both  broilers  and  fryers,  most  of  the  decline  took 
place  prior  to  1935  -36, 

The  differentials  between  he&'^ry  hens  and  light  and  heavy  roasters  do 
not  anpear  to  have  followed-  any  definite  trend. 

Differentials  in  1940-r41 


Largely  as  a  result  of  higher  egg  prices,  receipts  of  fov.ds  at  Central 
ITestern  primary  markets  during  recent  months  havo  beer,  much  smaller  than  a 
year  earlier.    On  the  other  hand,  receipts  of  young  stock  have  been  larger. 
As  is  shown  in  the  chart  on  the  cover  page,  the  differertials  between  heav^' 
hens  and  the  various  classes  of  youjig  chickens  have  been  reflecting  these 
marketing  trends,    VJhereas  during  1940  and  the  first  3  months  of  1941  the 
differentials  were  about  average,  during  the  past  3  months  they  have  been 
much  smaller  than  usual,  indicating  that  prices  of  hens  have  been  unusually 
high  relative  to  those  of  chickens.    This  has  beer  true  for  the  Plymouth 
Rock,  IThite  Rock,  and  Colored  breeds. 

Since  September  1940  prices  of  medium  heaver  hens  have  been  high  rela- 
tive to  prices  of  heavy  hens. 

Methods  u_s^d  in  determining  trends  end 
average  seasonal  variatTon 

The  most  important  difficulty  in  studying  trends  and  seasonal  varia- 
tion in  poultry  prices  or  price  spreads  is  that  continuous  quotations  are  not 
available  and  the  months  in  which  quotations  are  available  vary  from  year  to 
year.    By  using  prices  on  the  "general  run"  class  in  1930  and  1931,  a  series 
of  prices  for  heavy  hens  was  obtained  for  all  months  and  all  years,  Hovrever, 
the  problem  of  discontinuity  still  remained  v/ith  respect  to  prices  of  young 
chickens . 
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Tito  solutionc  to  this  problom  vrero  availatle.    Cne  vras  to  estimate  the 
missing  prices  for  price  spreads)  an  the  "basis  of  prices  in  preceding  or 
folloTfTing  months  and  in  the  corresponding  month  of  other  years.  However, 
since  one  of  the  purposes  of  the  study  v;as  to  discover  whether  there  had 
been  a  trend  or  a  change  "-n  the  seasonal  pattern  of  the  price  spreads,  this 
procedure  v:as  thought  inadvisable.  , 

AT',  alternative  procedure  vras  to  obtain  all  possible  price  spreads  for 
a  particular  combination  of  classes,  me.ke  up  a  table  of  them  by  months,  and 
then  block  out  combinations  of  months  and  j/'ears  in  which  price  spreads  were 
given  for  every  month  and  every  year  included.    Such  a  table  for  the  price 
of  Plymouth  Rock  light  roasters  minus  the  price  of  heavj'"  hens  is  sho¥\m  here. 

Plymouth  Rocks  :    Price  of  light  roasters  rrdnus  price 

of  hens,  1930-39 


Year 

begin- : 

Apr, 

:  May 

:  June 

:  July. 

Aug. 

r.Gepfc  .: 

Oct . 

Kov  . 

:  Dec: 

Jan.  : 

Feb. 

llafl 

ning 

"CenTs' 

'Cenf  s' 

"CerTs' 

"CorTs' 

Cents 

Cents 

Cents 

'Cent's' 

"Cents" 

Cents 

Cents 

Cents 

1930 

loTTz' 

"1728' 

3.44 

-"774' 

^729 

^755" 

.97 

"7744" 

"5.16 

1931 

9.62 

4.35 

-1.57 

-2.75 

-1.05 

-  .36 

-1.36 

1932 

7.87 

5  .  2  <i 

i.2( 

-1.82 

-2.75 

-2.28 

-2.01 

2.56 

3.86 

1933 

6.73 

2.56 

.42 

-1.44 

-  .31 

.30 

1.83 

3.58 

4,59 

1934 

8.73 

12.64 

11.96 

10.11 

4.56 

.34 

-  .15 

.64 

.74 

1,60 

2.60 

1.79 

1935 

4,43 

5.20 

3.92 

2  .52 

-2.21 

-1 .  30 

.14 

.50 

1.40 

3.77 

4.29 

1936 

6.75 

8.^9 

8.  GO 

5.68 

.15 

-2.44 

-2.85 

-2.08 

-1.70 

.20 

3.52 

1937 

:  7.98 

1C,09 

6.19 

4,00 

2.94 

.97 

-  .50 

1.16 

2.91 

4.06 

5.62 

1938 

.  7,29 

5,94 

2,56 

1.49 

-1.05 

-2.56 

-2.14 

-1.34 

-  .95 

.04 

2.72 

5.38 

1939 

7.24 

fi  .67 

5.14 

.92 

-  .72 

.12 

.82 

2.31 

1.58 

3.12 

5.21 

By  letting  one  bloc]:  include  the  m.onths  July  throu.gh  December  and  t'-.e 
j'-ears  1930-39  and  another  block  include  the  months  April-December  &.nd  Februar 
and  the  years  1934  and  1936-39,  the  above  requirei.-ent  could  be  i./jt  and  still 
most  of  the  differentials  available  could  be  used.    By  using  the  t. o  groups, 
a  seasonal  pattern  for  most  of  the  year  could  be  obtained,  and  by  using  the 
first  group  the  trend  in  the  differentials  from  1930  to  1939  could  be  studie( 

In  studying  the  price  sr^reads,  analysis  of  vsriaaice  vifas  first  used  on 
each  block  to  test  whether  there  were  significant  differences  between  years 
or  between  months.    If  there  were,  then  the  mxOnth.iy  and/or  annual  averages 
for  all  blocks  involving  the  same  clssses  vrere  plotted  in  time  series  charts 
to  determine  the  nature  of  the  seasonal  variation  and  whether  there  was  a 
regular  trend  or  merely  a  zigzag  movement.    The  indicated  results  from  these 
charts  were  then  checked  against  all  individual  years  a2id/or  months  for 
the  particular  series.    If  the  two  vrere  in  agreement,  the  results  were  as- 
sumed to  be  fairly  conclusive.    The  study  of  trends  was  completed  with  this 
step. 
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The  above  steps  formed  a  basis  for  indicating  whether  there  was  a 
definite  seasonal  pattern  for  any  particular  price  spread,    lioirever,  the 
'^xact  value  of  the  avera^^e  seasonal  for  each  month  still  had  to  be  determined. 
It  was  assumed,  on  the  basis  of  available  data,  xhat  the  spreads  v^rere  about 
the  same  regardless  of  the  general  level  of  poultry  prices  and  hence  that 
the  "average"  spread  for  each  month  should  be  expressed  in  terrs  of  cents 
rather  than  percent. 

As  T:as  mentioned  above,  charts  vrere  made  showing  the  average  spread 
for  each  month  for  each  block  of  data#    Such  a  chart  shox'dng  the  price  dif- 
ferential between  heavy  hens  and  Plymouth  Rock  li£.ht  roasters  is  shovjn  in 
figure  3.    A  preliminary  estimate  of  the  "average''  spread  for  recent  yee-rs 
for  each  month  was  read  off  this  chart,  using  as  a  basis  the  block  averages 
shown  on  the  chart  m.odified  by  any  indicated  trends  in  the  size  of  the 
differentials • 

Studies  simi.lar  to  this  one  had  been  made  for  the  dif ferertials  be- 
tween the  various  market  classes  of  young  chickens,  and  between  breeds  for 
any  given  market  class.    These  studies  mil  be  discussed  in  later  issues 
of  The  Poultry  and  Egg  Situation,    It  is  appai'ent  that  the  average  differ- 
ential betrreen  Pl^nnouth  Rock  light  roasters  and  heavy  hens  could  be  esti- 
mated in  any  of  the  follovdng  \je:js, 

1#    Find  the  average  differential  between  Plymouth  Rock  light  roast- 
ers and  heavy  hens.    This  method  v/as  used  in  arriving  at  the  preliminary 
average  differential  shovm  in  figure  3. 

2,  Find  the  average  differential  between  Plynouth  Rock  broilers  aiid 
heavy  hens  aiid  betv^een  Plymouth  Rock  light  roasters  and  Plymouth  Rock 
broilers.    Add  the  tv/o  differentials, 

3,  Find  the  average  differential  between  Plyraouth  Rock  fryers  and 
heavy  hens  and  betvreen  Pl^.rmouth  Rock  light  roasters  and  Plymouth  Rock  fryers. 
Add  the  tv/o  differentials, 

4,  Find  the  average  differential  between  Plymouth  Rock  heaver  roasters 
and  heavy  hens  and  beta^een  Plyraouth  Rock  light  roasters  and  Plymouth  Rock 
heavy  roasters.    Add  the  tv/o  differentials, 

5,  Find  the  average  differential  betvreen  Colored  light  roasters  and 
heavy  hens  and  betv/een  Plymouth  Rock  light  roasters  and  Colored  light 
roasters.    Add  the  tvro  differentials. 

If  all  the  differentials  had  been  based  on  averages  of  the  same  years, 
the  saine  results  v/ould  have  been  obtained  by  each  method,    Ho-ivever,  as 
mentioned  above,  no  one  set  of  years  could  be  us3d.    Hence  a  considerable 
number  of  adjustments  had  to  be  m.ade  in  the  averages  in  order  to  make  all 
of  ther.  consistent  vd-th  each  other.    In  arriving  at  consistent  final  aver- 
age differentials,  the  seasonal  pattern  indicated  by  the  block  averages  vfas 
follc.ved  as  closely  as  possible,  v/hile  the  actual  size  of  the  differential 
was  based  on  the  indicated  trends.    The  final  estiinated  average  differentials 
are  assumed  to  be  representative  of  those  in  recent  years. 
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Results  of  sne.lysis  of  variance  tests 


Differences  bet-ween  ]nonths  as  tested  by  giialysis  of  variance  vrere 
significant  for  all  of  the  above  differentials  for  all  groups  of  years. 

Differences  betrreen  years  for  the  differential  between  heav;"  ar.a 
medixim  heavy  hens  were  not  significant. 

Differences  between  years  for  the  differentials  betv>een  heavy  hens 
aD.d  the  various  classes  of  young  chickens  were  all  significant.  Eovrever, 
for  some  breeds  sjid  classes  no  consistent  trends  were  evident  but  only  an 
erratic  up-and-doim  movement.    For  these,  no  trerd  i\'as  assumed  to  exist. 


R.  J,  FOOTE 
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